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IHS Markit Investment Manager Index™ (IMI™)
US equity investor sentiment surges higher as earnings outlook brightens

▪

Risk appetite up for second month running,
with expectations of near-term returns at
survey high

▪

Sentiment buoyed by fundamentals,
earnings and improving policy and macro
outlooks

▪

Financials see strongest favor, but tech sees
biggest outlook upgrade

Risk appetite

Expected returns

The swelling of risk appetite was accompanied by
a marked uplift in investors’ expectations of
market returns over the coming month to a
survey high, surpassing the prior (April) peak by a
wide margin and building further on the
improvement seen in October.
By comparison, the survey’s Expected Returns
Index had fallen to -12% in September, which
preceded the brief market fall, before rising again
to signal to a marked turnaround in sentiment
which has gathered momentum over the past two
months. The index has now risen to +38%.
The biggest drivers of the market in the nearterm are considered to be equity fundamentals
and shareholder returns, the former viewed as
the most supportive since August and the latter
seen as more supportive than at any time over the
14-month survey history.

Source: IHS Markit.

US equity investor risk appetite improved for a
second month running in November, rising to the
highest since April. Expectations of near-term
returns meanwhile hit a new high, fueled by
improved
prospects
for
earnings,
equity
fundamentals and shareholder returns, as well as
brighter outlooks for macro and policy factors.
The Risk Appetite Index from IHS Markit’s
Investment Manager Index™ (IMI™) monthly
survey, which is based on data from around 100
institutional investors each month, rose from +7%
in October to +36% in November, its highest since
the survey peak of +54% seen back in April 2021.
As such, the survey indicates a substantial
improvement from the near-evaporation of risk
appetite recorded back in September.

Confidential | Copyright © 2021 IHS Markit Ltd

However,
November
also
saw
investors’
expectations of market support from both
central bank and fiscal policy lift higher, having
sunk in both cases to survey lows in October.
Similarly, the macro environment is also seen
as more positive for equities than viewed in
October, with both the US and global economies
set to provide the biggest contributions to returns
since July, coinciding in particular with signs of the
COVID-19 Delta wave easing.
With the S&P 500 reaching new highs, valuations
against historical levels meanwhile remain by
far the largest perceived anchor on the market,
and is the only factor not to see an improving trend
in November.
The political environment is again perceived as
a net drag on returns, albeit slightly less so than
in October, reflecting concerns over domestic
budget spending as well as broader geopolitical
issues and China’s tech regulation.
In terms of sector preferences, financials have
retained the most-favored spot in November for
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a third successive month having seen the biggest
positive shift in sentiment over the past year,
followed by healthcare. However, it was tech
stocks that enjoyed the largest upswing in
favorability compared to October, with sentiment
rising to the highest since February.

What’s driving US equity market returns over
the next 30 days?
% survey net balance*

Economy hopes meanwhile lifted sentiment
towards consumer discretionary, industrial and
basic materials, though in some cases inflation and
supply line worries continued to constrain appetite.
Utilities, real estate and consumer staples are
seeing ongoing bearish sentiment.

Upwardly revised earnings estimates
These improving factors coincide with a strong Q3
earnings season which has led investors to revise
up their expectations of Q4 earnings on average
(see page 6).
The Q3 results so far have prompted 32% of
investors to ramp up their expectations of Q4
earnings, according to the latest IMI poll,
outnumbering the 10% that have revised down
their expectations by three-to-one.
The net upward revision of +22% is lower than the
reading of +30% seen back in August, but
nevertheless is a strongly positive reading.

* The net balance shows the percentage of those reporting an expected positive contribution minus
those expecting a negative contribution. Those only reporting a ‘slight’ positive or negative
contribution count as half a response, while those reporting a ‘strong’ positive or negative contribution
count as one-and-a-half responses.
Source: IHS Markit

Changing sentiment by sector
What is your outlook on the following sectors for the next 30 days?
% net balance (weighted)*

The overall net upward revision to Q4 earnings
estimates tallies with the substantial jump in risk
appetite recorded by the November IMI survey and
coincides with equity fundamentals being the
strongest expected driver for near-term market
returns in the latest poll.
Given the recent US earnings results, will you
be revising your overall expectations for next
quarter?
All respondents

*

The net balances shown in the charts are calculated as the percentage of those bullish/risk tolerant
minus those bearish/risk averse, with weights used to allow for the degree of sentiment expressed.
Source: IHS Markit

Source: IHS Markit
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Comments
Commenting on the survey, Chris Williamson,
Executive Director at IHS Markit and report
author, said:
“A strong Q3 earnings season has coincided with
brighter economic prospects reduced concerns
over COVID-19 as the Delta wave eases, propelling
risk appetite higher in November. While central
bank policy, fiscal policy and the macro
environment are viewed as far less supportive of
the market than earlier in the year, November has
seen investors become less concerned, with
expectations of near-term equity market returns
spiking higher and Q4 earnings estimates revised
higher.”

For a copy of the full report and data, please
contact economics@ihsmarkit.com.

For further information, please contact:
Katherine Smith, Public Relations
Telephone +1 781 301 9311
E-mail katherine.smith@ihsmarkit.com

Also commenting on how the survey results
compare to trade settlement data, Kevin Roy, VP
of IHS Markit’s Global Issuer Solutions, said:
“We continue to see a significant correlation
between the IMI survey results and the $21T in
equity trading settlement data we track on a weekly
basis. The positive sentiment upswing for tech has
been led by hedge funds which reversed course
and aggressively increased exposure after two
consecutive weeks of selling. Meanwhile,
healthcare stocks have benefited from both
institutional and ETF inflows despite profit-taking by
hedge funds.”.”
Also commenting on the survey results, Thomas
Matheson, head of dividend forecasting at IHS
Markit, said:
“Shareholder returns are of increasing in
importance going into Q4 and investors expect to
be rewarded with growing dividends and buybacks.
As COVID-19 fears wane rising inflation and labor
costs are now the key risks to capital allocation
priorities, however we expect dividends will prove to
be just as persistent as any other cost and see S&P
500 dividends approaching double-digit growth in
2022.”
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Note to Editors:
This 14th edition of the Investment Manager Index™ (IMI™) survey includes data collected between 2-8 November 2021
from a panel comprising approximately 100 participants employed by firms that collectively represent approximately $845 bn
assets under management.
If you would like to receive this report on a regular basis, please email economics@ihsmarkit.com or visit
https://ihsmarkit.com/Info/0920/imi-survey-request.html to participate in the survey and be placed on the distribution list.
For more information on our products, including economic forecasting and industry research, please visit
www.ihsmarkit.com.
IHS Markit shall not have any liability, duty or obligation for or relating to the content or information (“data”) contained herein,
any errors, inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon. In no event shall IHS
Markit be liable for any special, incidental, or consequential damages, arising out of the use of the data.
It is expressly prohibited to use any data from the IMI press release or report as reference in financial contracts, financial
instruments, financial products, indices or as a benchmark (as defined in the Regulatory Framework).

About IHS Markit (www.ihsmarkit.com)
IHS Markit (NYSE: INFO) is a world leader in critical information, analytics and solutions for the major industries and markets
that drive economies worldwide. The company delivers next-generation information, analytics and solutions to customers in
business, finance and government, improving their operational efficiency and providing deep insights that lead to wellinformed, confident decisions. IHS Markit has more than 50,000 business and government customers, including 80 percent
of the Fortune Global 500 and the world’s leading financial institutions.
IHS Markit is a registered trademark of IHS Markit Ltd. and/or its affiliates. All other company and product names may be
trademarks of their respective owners © 2021 IHS Markit Ltd. All rights reserved.

The intellectual property rights to the IMI provided herein are owned by or licensed to IHS Markit. Any unauthorised
use, including but not limited to copying, distributing, transmitting or otherwise of any data appearing is not
permitted without IHS Markit’s prior consent. IHS Markit shall not have any liability, duty or obligation for or relating
to the content or information (“data”) contained herein, any errors, inaccuracies, omissions or delays in the data, or
for any actions taken in reliance thereon. In no event shall IHS Markit be liable for any special, incidental, or
consequential damages, arising out of the use of the data.
If you prefer not to receive news releases from IHS Markit, please email katherine.smith@ihsmarkit.com. To read our privacy
policy, click here.

Confidential | Copyright © 2021 IHS Markit Ltd

Page 4 of 4

