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German construction growth eases, but cost pressures intensify
Key findings:
Output growth softens to eight-month low





IHS Markit Germany Construction PMI

Employment rises at fastest rate since February
2016
Input prices pressures strongest since March
2011

Data collected September 12-28

German construction firms signalled further growth
in overall activity in September, according to the
®
latest PMI survey data from IHS Markit. Despite
softening from August, the pace of expansion was
solid. Similarly, new orders increased at a slightly
slower rate in September. In line with sustained
growth in activity, staffing levels rose at a marked
pace that was the fastest since February 2016. On
the price front, input costs paid increased at the
quickest rate since March 2011. Sub-contractor
charges rose at the fastest pace since the survey
began in 1999.
Adjusted for seasonal factors, the headline
®
®
Purchasing Managers’ Index (PMI ) – which is
based on a single question asking respondents to
report on the actual change in their total
construction activity compared to one month ago –
registered 53.4 in September, down from 54.9 in
August. This signalled a solid expansion in overall
construction activity growth, albeit the softest in
eight months.
The expansion was supported by upturns in all
three monitored sub-sectors, although momentum
in each eased from August. Both commercial and
civil engineering saw a solid increase in output
levels, with the former signalling the strongest subsector expansion. Housing activity rose at a
moderate rate that was the softest in 13 months,
however.
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In line with the trend seen for total activity, new
orders received by German construction firms
increased at a solid rate. However, growth was the
weakest in three months. Panellists linked new
business growth to strong client demand.
Job creation among construction firms was marked
in September, with the pace of expansion
accelerating to the fastest since February 2016.
The rise in workforce numbers was commonly
attributed to increased production requirements.
September data indicated that cost burdens faced
by firms rose at the quickest rate since March 2011.
Input costs increased at a steep pace and was
largely attributed by panellists to higher raw
material prices and supplier delays. Moreover,
vendor performance deteriorated markedly. Lead
times lengthened to the second-greatest extent
since December 2006.
Sub-contractor usage continued to rise in
September, despite the pace of growth easing to a
five-month low. In line with this, sub-contractor
availability fell further and at the fastest rate since
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November 2006. Construction firms reported that
sub-contractor charge inflation reached a series
high, driven by squeezed availability.

expansions were solid overall, and the sustained
increase in total activity was heavily linked to strong
client demand.

Business confidence was subdued in September,
with optimism the lowest in ten months. Although
panellists linked positive sentiment to higher new
orders and strong client demand, uncertainty was
linked to concerns about the longer-term demand
outlook.

“Meanwhile, cost burdens faced by German
construction firms rose at the fastest pace since
March 2011. Furthermore, vendor performance
deteriorated markedly, with higher prices for
construction materials largely attributed to greater
pressure on supply chains.

Comment:
Commenting on the PMI data, Sian Jones,
Economist at IHS Markit said:
“The German construction sector signalled a slight
loss of momentum in September, with rates of both
activity and new order growth easing. That said, the

“Despite activity increasing across all three
construction sub-sectors, firms reported the lowest
level of business confidence in ten months. Some
survey respondents stated that subdued optimism
was due to concerns regarding the longevity of the
current demand trend.”
-Ends-

For further information, please contact:
IHS Markit
Sian Jones, Economist
Telephone +44-1491-461-017
Email: sian.jones@ihsmarkit.com

Joanna Vickers, Corporate Communications
Telephone +44207 260 2234
Email joanna.vickers@ihsmarkit.com

Note to Editors:
The Germany Construction PMI® (Purchasing Managers' Index®) is produced by IHS Markit and is based on original survey data collected
from a representative panel of over 200 companies based in the German construction sector.
Data are collected at mid-month, asking respondents to compare a variety of business conditions with the situation one month ago. Data
have been collected since September 1999.
A reading of below 50.0 indicates that the economy is generally declining, above 50.0 that it is generally expanding and exactly 50.0
indicates no change on the level recorded the previous month.
The PMI and related indices are directly comparable with all other national Purchasing Managers' Indices, including the United States and
Eurozone PMI indices produced by IHS Markit, and are produced using identical methodologies in each country.
About IHS Markit (www.ihsmarkit.com)
IHS Markit (Nasdaq: INFO) is a world leader in critical information, analytics and expertise to forge solutions for the major industries and
markets that drive economies worldwide. The company delivers next-generation information, analytics and solutions to customers in
business, finance and government, improving their operational efficiency and providing deep insights that lead to well-informed, confident
decisions. IHS Markit has more than 50,000 key business and government customers, including 85 percent of the Fortune Global 500 and
the world’s leading financial institutions. Headquartered in London, IHS Markit is committed to sustainable, profitable growth.
IHS Markit is a registered trademark of IHS Markit Ltd. All other company and product names may be trademarks of their respective owners
© 2017 IHS Markit Ltd. All rights reserved.
About PMI
Purchasing Managers’ Index® (PMI®) surveys are now available for over 40 countries and also for key regions including the eurozone. They
are the most closely-watched business surveys in the world, favoured by central banks, financial markets and business decision makers for
their ability to provide up-to-date, accurate and often unique monthly indicators of economic trends. To learn more go to
www.markit.com/product/pmi.
The intellectual property rights to the Germany Construction PMI® provided herein are owned by or licensed to IHS Markit. Any unauthorised use,
including but not limited to copying, distributing, transmitting or otherwise of any data appearing is not permitted without IHS Markit’s prior consent.
IHS Markit shall not have any liability, duty or obligation for or relating to the content or information (“data”) contained herein, any errors,
inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon. In no event shall IHS Markit be liable for any special,
incidental, or consequential damages, arising out of the use of the data. Purchasing Managers' Index ® and PMI® are either registered trade marks of
Markit Economics Limited or licensed to Markit Economics Limited. IHS Markit is a registered trademark of IHS Markit Ltd.
If you prefer not to receive news releases from IHS Markit, please email joanna.vickers@ihsmarkit.com. To read our privacy policy, click here.
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