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Construction sector records steepest increase in activity since early-2011
Key findings:
Mild weather boosts building work





IHS Markit Germany Construction PMI

New orders show sharpest rise in survey history
Strong expansions in employment and subcontractor usage

Data collected January 12-30

A warmer than usual January resulted in a sharp
and accelerated increase in total industry activity
across Germany’s constructor sector, according to
®
the latest PMI survey data from IHS Markit. On a
seasonally adjusted basis, housing and commercial
activity rose at some of the fastest rates seen in the
survey’s 18-and-a-half year history, while growth in
new orders was at a record-high.
The headline seasonally adjusted Purchasing
®
®
Managers’ Index (PMI ) – which measures
changes in the level of total industry activity
compared with one month ago – rose sharply from
53.7 in December to 59.8, its highest reading since
March 2011 (and the joint-fourth best seen since
the survey began in late-1999).
All areas of the construction sector performed
strongly during the month, with the respective rates
of expansion in housing and commercial activity
among the fastest on record. The latter saw the
strongest overall growth in January, the third month
in a row in which this has been the case. The level
of work on civil engineering projects also increased,
thereby reversing the back-to-back contractions
seen in the final two months of 2017.
New orders received by German constructors rose
for the second month running in January.
Furthermore, having picked up considerably from
the modest pace seen in December, the rate of
growth was the fastest recorded in the series
history.
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Construction firms upped their rate of job creation
to accommodate the increased levels of activity and
new orders, with the extent of the rise in payroll
numbers in January bettered only once in the
survey history. There was also a substantial
increase in the use of sub-contractors, the likes of
which had never been seen before.
Constructors’ quantities of purchases exhibited a
similar trend, rising at a rate rarely seen since the
survey’s inception. This extra demand for raw
materials and building components placed greater
pressure on suppliers, whose delivery times were
shown to have worsened for a fortieth straight
month in January. That said, the deterioration in
vendor performance was the least marked since
last March.
On the cost front, January’s survey indicated a
further steep increase in average prices paid for
purchases. The rate of inflation picked up slightly
from that seen in December and was well above
the historical series trend. It did, however, remain
below last October’s recent peak.
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In the latest survey, German constructors reported
strong optimism towards the outlook for activity in
the year ahead. The degree of confidence improved
to a six-month high, although it remained below the
record levels observed during the first half of 2017.
Comment:
Commenting on the PMI data, Phil Smith, Principal
Economist at IHS Markit said:
“In a month when construction work often slows
due to bad weather, the more temperate climate
allowed businesses to stay busier than usual,
resulting in a sharp increase in total industry activity
on a seasonally adjusted basis. The rise in activity
was the strongest seen in almost seven years and
came on the back of a solid finish to 2017,
suggesting the good weather augmented what was
already a positive uptrend in construction work.
“We could see some payback in the coming months
due to work having been brought forwards, but
there’s enough in the data to suggest the longerterm prospects for the sector are bright. New orders
rose for the second month running and at a record
pace, while constructors expanded their staffing
capacity at one of the fastest rates in the survey
history amid strong optimism towards the outlook.”
-Ends-

For further information, please contact:
IHS Markit
Phil Smith, Principal Economist
Telephone +44-1491-461-009
Email: phil.smith@ihsmarkit.com

Joanna Vickers, Corporate Communications
Telephone +44207 260 2234
Email joanna.vickers@ihsmarkit.com

Note to Editors:
The Germany Construction PMI® (Purchasing Managers' Index®) is produced by IHS Markit and is based on original survey data collected
from a representative panel of over 200 companies based in the German construction sector.
Data are collected at mid-month, asking respondents to compare a variety of business conditions with the situation one month ago. Data
have been collected since September 1999.
A reading of below 50.0 indicates that the economy is generally declining, above 50.0 that it is generally expanding and exactly 50.0
indicates no change on the level recorded the previous month.
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The PMI and related indices are directly comparable with all other national Purchasing Managers' Indices, including the United States and
Eurozone PMI indices produced by IHS Markit, and are produced using identical methodologies in each country.
About IHS Markit (www.ihsmarkit.com)
IHS Markit (Nasdaq: INFO) is a world leader in critical information, analytics and expertise to forge solutions for the major industries and
markets that drive economies worldwide. The company delivers next-generation information, analytics and solutions to customers in
business, finance and government, improving their operational efficiency and providing deep insights that lead to well-informed, confident
decisions. IHS Markit has more than 50,000 key business and government customers, including 85 percent of the Fortune Global 500 and
the world’s leading financial institutions. Headquartered in London, IHS Markit is committed to sustainable, profitable growth.
IHS Markit is a registered trademark of IHS Markit Ltd. All other company and product names may be trademarks of their respective owners
© 2018 IHS Markit Ltd. All rights reserved.
About PMI
Purchasing Managers’ Index® (PMI®) surveys are now available for over 40 countries and also for key regions including the eurozone. They
are the most closely-watched business surveys in the world, favoured by central banks, financial markets and business decision makers for
their ability to provide up-to-date, accurate and often unique monthly indicators of economic trends. To learn more go to
https://ihsmarkit.com/products/pmi.html.
The intellectual property rights to the Germany Construction PMI® provided herein are owned by or licensed to IHS Markit. Any unauthorised use,
including but not limited to copying, distributing, transmitting or otherwise of any data appearing is not permitted without IHS Markit’s prior consent.
IHS Markit shall not have any liability, duty or obligation for or relating to the content or information (“data”) contained herein, any errors,
inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon. In no event shall IHS Markit be liable for any special,
incidental, or consequential damages, arising out of the use of the data. Purchasing Managers' Index ® and PMI® are either registered trade marks of
Markit Economics Limited or licensed to Markit Economics Limited. IHS Markit is a registered trademark of IHS Markit Ltd.
If you prefer not to receive news releases from IHS Markit, please email joanna.vickers@ihsmarkit.com. To read our privacy policy, click here.
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